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INDEPENDENT AUDITOR'S REPORT
To the members of The University of the Sunshine Coast Student Guild

Report on the Audit of the Financial Report

Opinion

We have audited the financial report of The University of the Sunshine Coast Student Guild (the Guild),
which comprises the statement of financial position as at 31 December 2016, the statement of profit or
loss and other comprehensive income and the statement of changes in equity for the year then ended,

and notes to the financial report, including a summary of significant accounting policies, and
managements’ assertion statement.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, the accompanying financial report of The University of the Sunshine Coast Student Guild
presents fairly, in all material respects, the financial position of The University of the Sunshine Coast
Student Guild’s as at 31 December 2016 and its financial performance for the year ended on that date,
is in accordance with the Austraiian Charities and Not-for-profits Commission Act 2012 & University of
the Sunshine Coast Act 1998.

Basis for qualified opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the Entity in accordance with ethical
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for
Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia.
We have also fulfilled our other ethical responsibilities in accordance with the Code.

The entity has determined that it is impracticable given its resources, for it to establish sufficient
controls to monitor the collection and management of revenue prior to entry into its financial records.
Accordingly, as the evidence available was limited, we were unable to perform audit procedures over
the completeness of revenue. We are therefore unable to express an opinion with regard to the
completeness of The University of the Sunshine Coast Student Guild's revenue.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.
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Other Matter

The financial report of the entity of The University of the Sunshine Coast Student Guild for the year
ended 31 December 2015 was audited by another auditor who issued a modified opinion on the
financial report on 18 April 2016.

Emphasis of matter - Basis of accounting

We draw attention to Note 1 to the financial report, which describes the basis of accounting. The
financial report has been prepared to assist The Guild to meet the requirements of the Austratian
Charities and Not-for-profits Commission Act 2012 & University of the Sunshine Coast Act 1998. As a
result, the financial report may not be suitable for another purpose. Our opinion is not modified in
respect of this matter.

Responsibilities of management and those charged with governance for the Financial Report

Management is responsible for the preparation and fair presentation of the financial report, and have
determined that the basis of preparation described in Note 1 is appropriate to meet the requirements
of the Australian Charities and Not-for-profits Commission Act 2012, University of the Sunshine Coast
Act 71998 and for such internal control as management determines is necessary to enable the
preparation and fair presentation of a financial report that is free from material misstatement,
whether due to fraud or error.

In preparing the financial report, management is responsible for assessing the Guild’s ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Guild or to cease
operations, or has no realistic alternative but to do so,

Those charged with governance are responsible for overseeing the Guild’s financial reporting process.
Auditor’s responsibilities for the audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reascnable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.
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A further description of our responsibilities for the audit of the financial report is located at the
Auditing and Assurance Standards Board website (http://www.auash.gov.au/Home, aspx) at:

http://www.auasb.gov.au/auditors _files/ar3.pdf

Marcochydore, 16 May 2017
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Revenue

Expenses

Cost of Sales
Salaries and Wages
Depreciation
Other Expenses

Current year surplus/(deficit) before income tax
Tax expense

Current year surplus/(deficit)

Other comprehensive income
Other comprehensive income for the year

Total comprehensive income for the year

Current year surplus/ (deficit)

Total comprehensive income/(deficit)

Note

2016 2015
$ $
303,845 326,146
(40,095) (62,318)
(110,848)  (142,951)
(2,398) (2,299)
(104,475)  (166,742)
(257,816)  (374,310)
46,029  (48,164)
46,029 (48,164)
46,029 (48,164)
46,029 (48,164)

The accompanying notes form part of these financial statements.



ASSETS

CURRENT ASSETS

Cash and cash equivalents
Accounts receivable and other debtors
inventories

Financial assets

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Property, plant and equipment
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES

Other payables

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES
NET ASSETS

EQUITY
Retained surplus
TOTAL EQUITY

Note

2016 2015
$ 5
55,872 12,950

. 800
12,430

10

55,872 26,190
. 2,398

a 2,398
55,872 28,588
(6,925) (25,670)
(6,925)  (25,670)
(6,925)  (25,670)
48,947 2,918
48,947 2,918
48,947 2,918

The accompanying notes form part of these financial statements.



Retained

Earnings Total
$ s
Balance at 1 January 2015 66,722 66,722
Opening balance adjustment (15,640) (15,640)
51,082 51,082

Comprehensive income
Surplus/(Loss) for the year (48,164) (48,164)

Other comprehensive income for the year -

Total comprehensive income
attributable to members of the entity (48,164) (48,164)

Balance at 31 December 2015 2,918 2,918

Balance at 1 January 2016
2,918 2,918

Comprehensive income
Surplus/{l.oss) for the year 46,029 46,029

Other comprehensive income for the year

Total comprehensive income
attributable to members of the entity 46,029 46,029

Balance at 31 December 2016 48,947 48,947

The accompanying notes farm part of these financial statements.



CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipts from customers

Cash paid to suppliers and employees

Cash generated from operations

Interest received

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Net cash used in financing activities

Net increase/(decrease) in cash held

Cash on hand at beginning of the financial year

Cash on hand at end of the financial year

Note

2016 2015
$ $
334,591 325,233
(292,077)  (386,502)
42,513 (61,269)
399 494
42,912 (60,775)
10 -
10 .
42,922 (60,775)
12,950 73,725
55,872 12,950

The accompanying notes form part of these financial statements.



TES O THE Bimadiial STATEIMENTS FOR THI vEAR £5050 51 DECEMZEN 2015
The financial statements cover The University of the Sunshine Coast Student Guild is an individual
entity, incorporated and domiciled in Australia. The University of the Sunshine Coast Student Guild is an
incorporated association,
The financial statements were authorised for issue on 16/05/17 by the management committee of the
association. .

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

These special purpose financial statements have been prepared in accordance with the

Australian Charities and Not-for-profits Commission Act 2012, University of the Sunshine Coast Act
1998 and Australian Accounting Standards and Interpretations of the Australian Accounting Standards
Board. The association is a not-for-profit entity for financial reporting purposes under Australian
Accounting Standards. Material accounting policies adopted in the preparation of these financial
statements are presented below and have been consistently applied unless stated otherwise.

The financial statements have been prepared on an accruals basis and are based on historical costs,
modified, where applicable, by the measurement at fair value of selected non-current assets and
financial liabilities. The amounts presented in the financial statements have been rounded to the
nearest dollar.

Accounting Policies
a. Revenue

Non-reciprocal grant revenue is recognised in profit or loss when the entity obtains control of
the grant and it is probable that the economic benefits gained from the grant will flow to the
entity and the amount of the grant can be measured reliably.

If conditions are attached to the grant which must be satisfied before the entity is eligible to
receive the contribution, the recognition of the grant as revenue will be deferred until those
conditions are satisfied.

When grant revenue is received whereby the entity incurs an cbligation to deliver economic
vaiue directly back to the contributor, this is considered a reciprocal transaction and the grant
revenue is recognised in the state of financial position as a liability until the service has been
delivered to the contributor; otherwise the grant is recognised as income on receipt.

The University of the Sunshine Coast Student Guild receives non-reciprocal contributions of
assets from the government and other parties for no or nominal value. These assets are
recognised at fair value on the date of acquisition in the statement of financial position, with a
corresponding amount of income recognised in the statement of profit or loss and other
comprehensive income.

Donations are recognised as revenue when received.

Revenue from the rendering of a service is recognised upon the delivery of the service to the
customer.

All revenue is stated net of the amount of goods and services tax.
b. Inventory
Inventories are measured at the lower of cost and current replacement cost.

Inventories acquired at no cost or for nominal consideration are measured at the current
replacement cost as at the date of acquisition.

c. Fair Value of Assets and Liabilities

The association measures some of its assets and liabilities at fair value on either a recurring or
non-recurring basis, depending on the requirements of the applicable Accounting Standard.



NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Fair value is the price the company would receive to sell an asset or would have to pay to
transfer a liability in an orderly (ie unforced) transaction between independent, knowledgeable
and willing market participants at the measurement date.

As fair value is a market-based measure, the closest equivalent observable market pricing
information is used to determine fair value. Adjustments to market values may be made having
regard to the characteristics of the specific asset or liability. The fair values of assets and
liabilities that are not traded in an active market are determined using one or more valuation
techniques. These valuation techniques maximise, to the extent possible, the use of observable
market data.

To the extent possible, market information is extracted from either the principal market for the
asset or liability (ie the market with the greatest volume and level of activity for the asset or
tiability) or, in the absence of such a market, the most advantageaus market available to the
entity at the end of the reporting period (ie the market that maximises the receipts from the
sale of the asset or minimises the payments made to transfer the liability, after taking into
account transaction costs and transport costs).

For non-financial assets, the fair value measurement also takes into account a market
participant’s ability to use the asset in its highest and best use or to sell it to another market
participant that would use the asset in its highest and best use.

The fair value of liabilities and the entity’s own equity instruments (excluding those related to
share-based payment arrangements) may be valued, where there is no observable market price
in relation to the transfer of such financial instruments, by reference to observable market
information where such instruments are held as assets. Where this information is not available,
other valuation techniques are adopted and, where significant, are detailed in the respective
note to the financial statements.

d. Property, Plant and Equipment
Plant and equipment
Plant and equipment are measured on the cost basis and are therefore carried at cost less
accumulated depreciation and any accumulated impairment losses. In the event the carrying
amount of plant and equipment is greater than the estimated recoverable amount, the carrying
amount is written down immediately to the estimated recoverable amount and impairment
losses are recognised either in profit or loss or as a revaluation decrease if the impairment
losses relate to a revalued asset. A formal assessment of recoverable amount is made when
impairment indicators are present.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the company and the cost of the item can be measured reliably. All other repairs
and maintenance are recognised as expenses in profit or loss in the financial period in which
they are incurred.
Plant and equipment that have been contributed at no cost or for nominal cost are recognised
at the fair value of the asset at the date it is acquired.

Depreciation

The depreciable amount of all fixed assets is depreciated on a straight-line basis over the
asset’s useful life to the entity commencing from the time the asset is available for use.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate

Plant and equipment 20%

The assets’ residual values and useful lives are reviewed and adjusted, if appropriate, at the
end of each reporting period.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount.
These gains or losses are recognised in profit or loss in the period in which they arise. When



NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
revalued assets are sold, amounts included in the revaluation surplus relating to that asset are

transferred to retained surplus.
e. Cash on Hand

Cash on hand includes cash on hand, deposits held at-call with banks, other short-term highly
liquid investments with original maturities of three months or less, and bank overdrafts.

f. Accounts Receivable and Other Debtors
Accounts receivable and other debtors include amounts due from members as well as amounts
receivable fram customers for goods sold in the ordinary course of business. Receivables

expected to be collected within 12 months of the end of the reporting period are classified as
current assets. All other receivables are classified as non-current assets.

Accounts receivable are initially recognised at fair value and subsequently measured at
amortised cost using the effective interest method, less any provision for impairment.

g. Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the ATO is included in the statement of financial pasition.

Cash flows are presented on a gross basis. The GST components of cash flows arising from
investing or financing activities, which are recoverable from or payable to the ATO, are
presented as operating cash flows included in receipts from customers or payments to suppliers.

h, Income Tax

No provision for income tax has been raised as the entity is exempt from income tax under Div
50 of the Income Tax Assessment Act 1997.

i Comparative Figures

Where required by Accounting Standards, comparative figures have been adjusted to conform
with changes in presentation for the current financial year.

When the association retrospectively applies an accounting policy, makes a retrospective
restatement or reclassifies items in its financial statements, a third statement of financial
position as at the beginning of the preceding period, in addition to the minimum comparative
financial statements, must be disclosed.

j. Accounts Payable and Other Payables

Accounts payable and other payables represent the liability outstanding at the end of the

reporting period for goods and services received by the company during the reporting period

which remain unpaid. The balance is recognised as a current liability with the amounts normally
_ paid within 30 days of recognition of the liability,

k. Economic Dependence

The University of the Sunshine Coast Student Guild is dependent on the University of the
Sunshine Coast for the majority of its revenue used to operate the business. At the date of this
report, the Management Committee has no reason to believe the University will not continue to
support The University of the Sunshine Coast Student Guild.



NOTE 2: REVENUE AND OTHER INCOME
University grants - operating
Book exchange income
Events income

- Membership fees

- Miscellaneous income

Total revenue and other income

NOTE 3: EXPENSES - COST OF SALES
- Book exchange payments

- Events cost of sales
Food costs
Discounts received

Total cost of sales expense

NOTE 4: EXPENSES - SALARIES AND WAGES
- Wages and salaries

Superannuation

Total salaries and wages expense

2 LD

2016
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5 $
229,797 227,273
48,684 67,678
10,825 9,746
6,548 10,655
7,991 10,794
303,845 326,146
35,469 51,114
4,635 11,178
26

{9)

40,095 62,318
101,475 131,071
9,373 11,880
110,848 142,951




NOTE 5: EXPENSES - OTHER EXPENSES

- Auditors

- Affiliation/Bursary
Merchant Fees

- Cleaning

- Clubs & Societies

= Student Services

- Food

- Equipment <$1000

n Legal Fees

- Licencing Fees

- Meeting expenses

- General Repairs & Maintenance
Printing

- Volunteers

- Orientation Expense
Stationery

- Staff Amenities
Staff Training Expenses
Travel & Accom. Expenses

= Motor Vehicle Fuel/Qil

- Work cover

z Misc. expenses/(income}

Total other expenses

NOTE 6 CASH AND CASH EQUIVALENTS
Cash at bank - unrestricted

Total cash and cash equivalents as stated in the statement of
financial position and statement of cash flows

2016 2015
S $
3,000 3,640
3 2,002
1,839 1,357
1,105 732
20,636 28,212
19,254 43,121
14,289 26,821
6,237 5,926
: 2,852
1,561 840
293 2,812
1,973 4,486
2,805 15,096
1,785 8,248
31,205 4,840
198 2,081
1,053 2,848
659 362
1,757 3,840
377 1,320
539 812
(5,340) 4,494
104,475 166,742
55,872 12,950
55,872 12,950
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NOTE 7: OTHER PAYABLES - CURRENT

2016 2015
5 $
GST (235) 10,961
Accrued expenses 2,485 s
Customer deposits (USC funding advance) - 10,000
PAYG withholding 2,280 2,265
Superannuation payable 2,395 2,444

Total other payables 6,925 25,670




The committee of the University of the Sunshine Coast Student Guild declare that in the committees’

opinion:

1s The financial statements and notes, as set out on pages 1 to 11 are in accordance with the
Australian Charities and Not-for-profits Commission Act 2012 and the University of the
Sunshine Coast Act 1998 and:

comply with Australian Accounting Standards; and

give a true and fair view of the financial position of the University of the Sunshine Coast
Student Guild as at 31 December 2016 and of its performance for the year ended on that
date.
2 There are reasonable grounds to believe that the University of the Sunshine Coast Student Guild
will be able to pay its debts as and when they become due and payable.
This declaration is signed in accordance with subsection 60.15(2) of the Austratian Charities and Not-
for-profits Commission Regulation 2013.
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Committee’s signature:  #~7/ 1 hf{{ (:/Cf_/(/ CC'/«’}/' i f/
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Dated this /(;/ ’L[,] day of /%fg% 2017
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Appendix 1 - Summary of Findings

1.1 - Bank Authorisations

1.2 - Expense invoices
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